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May 28, 1953 


‘elegran from Veshington May 15, relative to our 
Budget. 


FY/54 


Chief, Transportation and Commmiestion Division 


tT 


Acting J, S. Director 


T0: John A. Dunaway 
&. F. Sinclair 


PROM: 
Insofar a6 this Division is concerned the ‘audi Government 


As we are all aware, the Budget in its present condition 
based on Washington estimstes, gives us practically no leevay 
should be given technical assistance in the following matters: 


whatever in carrying out any kind of projects for the yaer 1954, 


ii j2 Y ae a5 

need Wg 
ety Ratteaet 
full HAs 
gee Bile Ba “8 sué z i 
v(t tal Hy 
vtshiata 3 i HEL HE 


May 28, 1953 


Mr, Dunavay 
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The cost of the improvements necessary to make the 
herbor et Yenbo serviceable would be approximately 
$150,000 to $200,000 but this is an expenditure vhich 
the Saudi Government would have to handle. 





Delow is eoneiee portion of proposed telegram for this Division, 
unless you care to elaborate further. 


Transportation and Communication Division has a 

of four projects of vital importance to %G 

technicians and one outside contract for approximately a ie 
ee ee on ey ae Cn eS 


RESTRICTED 
May 12, 1953 
SBCSTATE Prity 872 
RESTRICTED, 
TOreC, 
NOSEC, 


Fron Division Chiefs Eden, Brow, Dolley, Ferguson, Sinclair, 


Do not understand vhy FY¥~54 outineted budget provides no funds for 
technical supplies, equipment end field travel. This makes project planning 
and development untenable. Proposed budget seriously jeopardizes total 
country program, Clarification of TCA operational poliey for Sk requested. 


JADunaway 
WEDens:0 


FY=1954 Budget 
Technical Cooperation Aduinistration 
oo ee) 


U8, Local Empl. 
FIELD F ACTIVITY Moe Cost No, Cost Persons Effects Equipent 


600 Transportation & 


Z Communication 2 30240 1 2700 10600 2000 110000 155540 
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Exosallos Positions = Title Hos jist, Grade Salary DASls  CaQale See Ota eee 


600 TRANSPORATION & 





COMMUNICATION 

Chief, Division 1 1. — Ptsb-3 12030 2758 2640 16428 
ae : igiseer 1 1 h-3 9130 2282-2400 13812 

TOTALS 2 2 - 20160 5040 5040 30240 
loca) inplorees 


600 Interpr.Field Se - 270 2700 


TVR (02) —~=~S*~*«sR as ~=~=S*S*wt SSC, —=SCS*«C po wd quip, Sota 


Renta afd 
Bffects (.03) Bees (,06) Serv, (07)  (,08 = .09) 


2000 4000 000__ 10000 2000 110000 
10000 2000 110000 152240 


600 600 3300 
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MEtiewlt terrain features, the gall population ond the governsent's 
Lindted budget in the past prevented Gaui! Arable fron sequiring « nodern 
trenayortation und commmication network, intl & fev yours ago cansls and 
donkeys cn land and dhove sailing the constal vaters vere the ehiet neune 
of tranaport, The Ve'aneiodine Railroad line vas never repaired folloving 
ite destruction in Vorld var I, 

Th reomt yours a rallroad hes been bullt from Damen to Rtyedh, the 
Meeeaniidde toed paved, and the Nedineedidde road is being paved vith 6) 
niles completed, Othor roads and the MyadheJidda Ratlroed are in the 
planning dage. Avemoo bas paved or ofled s nwiber of iasa Provines roads 
in order & carry on ite operations, | 


‘Dimaazertation and Jommmndsatios 
Tt is probable that in a short time, recruitment of « communicstion 


angineer will be requested. 
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The surfacing of roads in Savii Arabia proceeds slowly. Mecca and Jidda are 
joined by a fifty-mile macadam roxd while the paving of the road to Medina from 
Jidda has approximately 60 miles conpleted. North to the frontier, south to Asir 
and the Tihama, east to Riyadh, only <ivs-sanderock roads and tracks exist varying 
from the improved 250 mile road of tho Saudi Arabian Mining Syndicate from Jidda to 
Mahad Dhahab, to the desert trails cast and south, Aramco has built roads, some 
oiled or asphalted, between Dhahran, Dammam, ‘1 Khobar, Ras Tanura, Abgqaiq and out- 
lying camps. Road construction and maintenance costs are high in Arabia for a 
number of reasons, White hard, level surfaces are not uncommon there are extensive 
difficult areas, mud flsts, volcanic rock stretches, and rugged barren mountain 
country. Scattered population centers man a road must pass through many miles of 
empty, sterile land without any economic activitiy save grazing. ‘ scarcity of 

+eained labor and mechanics end a ra baer low per-worker productivity make for 
high labor costs, 





Railroad 


In October, 1951, the Saudi Arabian Government Railroad, 558 kilometers long, 
was completed between Dammam and Riyadh at a cost of between fifty and sixty 
million dollars, Present rolling stock consists of fifteen deisel locomotives, 
three Pudd stainless stec] seif-vropelled cars, two hundred flat cars, fifty tank 
cars and fifty gondola cars. Trafic is supplied by the materials used in the 
Riyadh building booa, ccnstmustion at Al Kharj of a small arms factory, military 
base and airport, and metcnial f~ Aramco and the Mhahran airfield, The number of 
passengers has moun'>| seedily. “» 1951, 75% of the goods were carried from Aramco 
but by July, 1952, tho non-\anco rereontege had reached 50% and appeared to be 
still growing, The ef*ects of the railroad on eastern Arabia are noticeable. 
Riyadh in the past wes a ceser’ city supplied by camels or trucks, It cost 28¢ to 
ship a gallon of gas°linoprior to November, 1951, from Dammam to Riyadh. Now 
transport costs 4¢ a grllon which retails for 20¢ compared to the 30¢-plus 
previously charged. Prices on food and general merchandise have not yet been 
affected and it will probably be some time before merchants pass these lowered 
transport costs on to consumers through lowered prices, The building boom is 
partly to be attributed to tho inprovel moans of transport. 





At this time, Point Four and SAG arc carrying out a survey to locate the 
route of a possible railroad frou Riyadh to Jidda, Cost of such a railroad would 
be perhaps $150,000,000 to 879,009,000, 
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Saudi Arabia has air onnections with the outside w "| from Jidda via Aden 


a ‘kirveys, Misr Airways, Ai. Djibouti, Air Liban, Ethiopian asrlines, Middle Rast 


Airline and Syrian Airways, Dhaharan is a transit port to TWA, KIM, Middle East 
Airlines, Air Djibouti and the Ethiopian Airlines, 


The Saudi Arabien \irline connects Medina, Riyadh, Al Kharj, Hofuf and Dhahran 
in Seudi Arabia and mkes flights to Cairo, Beirut and Damascus, This line is 
owned by SAG and the techn'cal umration is carried out by contract with TWA which 


supplies pilots, airer:”) “x isietons, etc., under a management contract, Saudi 


Arab co-pilots ars 1507. 

Soa Transport an} Pot Locll ities 

Jidda and Dammam are the two principal ports of Saudi Arabia, Jidda formerly 
handled 80% of the imports, nev gets about 33% plus the sca and airborne pilgrim 
traffic, Dammam is booming. handling approximately 66% of Saudi imports, The 
seven=mile railroad causeway with a deep water pier, already inadequate to handle 
the port's shipping, the railroad and the growing oil industry make Dammam the 
leading port. In addition, the east coast ports of Ras Tanura with off-shore 
loading facilities and Al Khobar for small craft have some importance, Limited 
east coast storage facilities are being enlarged with warehouses being built near 
the Dammam pier causeway. Jidda is supplied with a deep water pier and two 
auxillary piers and has a closed storage capacity of 65,000 tons and open storage 
capacity of 30,000 tons. 


Jidda is the port of call for ships of various Asian and European lines and 
for ships of the Isthmian steamship line, the American Export line and the 
Isbrandtsen Line and the Java-New York line. 


CONFIDENTIAL = SECURITY INFORMATION 


Tnmren is +, of call for several lines 
American Boyt, Ishvandi 


ines including Gray-HoXenzie, Isthmian, 
vencisea, tam-Mow York, Strfek and others, 
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» mimerone dhows and other nitive craft operate along the coasts 
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nud Avshien ofl is distribute: ssorerimtoly as follows: 


‘arrels Dally Percentage 
Bahein Talnnd via pits 240,250 17% 

Bag Tanura Rofi 160,875 19.5% 
Tanksnio at Ry 260,250 25% 
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ae ge 38 5% 
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rapien Pipeline Company, an Aramco affiliate, operates "Tapline", 
, 1066 miles lone from tha oilfields to the Lebanese port of 
*orrancen Sua, 
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The construction railroad to Riyadh was th st step taken to build 
a basic transportation met. The Point Four sponsored road survey from Riyadh to 
Jidda is the second phase with ultimate rail connection from Sea to Gulf the final 
step. While a prime consideration prior to the construction of the railroad should 
be its economic justification, this factor is not likely to be of great weight due 
to the King's determination to build the railroad. 


Road building and repair to the Asir and Tihama-Asir; in the Mecca-Medina-Taif 
Jidda regions; in the Riyadh area and other places in Saudi Arabia must be planned 
and carried out. Point Four seeks to stimulate the SAG to undertake a long-range 
program with the allocation of funds to make it feasible. There is a direct 
relationship to ease of communication and other programs. Education, Health and 
Agriculture Projects, to be effective, must be freed from their current stagnation 
caused by isolation. Point Four can make contributions in this field by planning 
of long-range programs, conducting surveys and perhaps even, in certain areas as 
the \sir-Tihama, actively participating in road improvement. 


CONFIDENTIAL - SBCURITY INFORMATION 
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10: Mr, B, Reeseman Fryer 
FROM: Mr. John A, Dunaway 


RE; Amex 8 Long Term Prograns 


He 


Hs 


The Reports have been reviewed by Ambassador Hare and in general 
with his approval. 


i 


Amex A, the Long Tern 
sent to Washington 


Beg 


Ss STATES OF AMERICA 


TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 
December 21, 1952 


LONG TERM COUNTRY PROGRAM 
SAUDI ARABIA 
TRANSPORTATION, COMMUNICATIONS AND PUBLIC WORKS 


Annex B Code 600 


1, Problem in Field of Activity 


The priority problem at the moment is the Railway Survey. All necessary 
Agreements have been executed between the Saudi Arabian Government and the United 
States, as well as between TCA and the International Engineering Company, which 
is the Company designated to make the actual survey under the supervision of TCA, 


Mr, Charles E, Buck, Project Manager for the Engineering Company is now in 
Jidda and awaiting additional men to assist in the performance of this program, 
It is felt that the survey will get under way right after the New Year and it 
is expected to be completed in approximately eight or nine months, 


At this writing it is hard to estimate just what proportion of the population 
will be immediately affected by the building of this railroad line from Myadh to 
Jidda, which, incidentally, will link the present railroad line from Damman to 
Riyadh, thus constituting a transcontinental railroad in Saudi Arabia, The 
question at this time is just where it will be possible to build such a line which 
will benefit the greatest number of the population and at the same time have 
in mind the terrain, villages through which such a railroad should pass and 
other factors which will tend to keep the actual construction of the railroad 


at a minimum cost to the Saudi Government, 


Also under consideration is the construction of highways for the Saudi 
Government ag and where they are needed for the betterment of village life and 
the transporting of commodities quickly from outlying districts to the cities, 
as well as to the railroad centers, 


There is some talk at the present time for a highway from Jidda to Asir, 
but this subject is just in the discussion stage and therefore further develop- 
ments will be reported as they take place, 


TCA is also prepared to assist the Saudi Government in increasing its 
commmnications lines, telephone, telegraph and radio. 


II, Existing Governmental and Other Programs 


It is understood that a present there is a contracting firm from Egypt in 
Jidda assisting in the development of a dial system telephone. However, I do 
not believe that much progress has been made in connection therewith. 


The Thomas Ward Contracting Company from England was engaged in building a 
highway from Jidda to Medina, However, it is understood that this company hag 
had financial difficulties and has given up the building of this road, It is 
further understood that a Saudi Arabian contractor will carry on the work at the 


present time, 
III, Méans/ 
RESTRICTED 


RESTRICTED 
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III, Means of Resolution 


A, The country itself should get under way, with the assistance of TCA, 
programs for the development of young men to operate their railroad in all its 
phases. Also, in the field of telephone, telegraph and radio communications, 
as well as engineers able to construct not only highways, but all other public 
works necessary for the benefit and welfare of all the people of Saudi Arabia, 


B, TCA should carry on their present work in screening out applicants to 
perform the work outlined in paragraph B, as well as all other projects which 
will in any way increase the efficiency of the Government and its peoples, 


IV, Objective for Point Four Action 


Develop all possible available routes of transportation, commmications, 
highways and public works. Extend all possible aid and assistance an any 
endeavor which the Saudi Government may attempt to put forth which has as its 
basic foundation increasing the living standard of all people of Saudi Arabia. 


V, Resources Required for Point Four Program 


A, Finance - a budget that will meet all requirements of TCA to assist 
the Saudi Government in carrying out the programs deemed most necessary for its 
welfare, 


, B, Personnel - the necessary highway, communications and public works 
’.. technicians, as well as clerks, stenographers, etc, 


C, Equipment - field equipment for necessary trips into the desert, 
including housing, transportation, etc. 


VI, Project by Phases of Work 


The present project in this Division is the railway survey which is to cost 
in the neighborhood of $352,000, all of which sum will be furnished by the 
United States Government through TCA. 


The survey itself will tend to develop what mineral deposits may be found 
in Saudi Arabia, The construction of a railroad from Riyadh to Jidda which is 
proposed will coordinate with all other programs now being carried on and any 
that may be set up at a future date, 


E, F. Sinclair, Chief 
Transportation and 
Communications Division 


REST. D 


